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DIPP Point No. 249  

Question Remarks 

9b. Inspection of the business premises for VAT (Value Added Tax) 
registration 
 
Q: Design and implement a system for identifying establishments 
that need to be inspected based on computerized risk assessment 

Risk parameters have been 
defined for assessing risk at 
the time of VAT registration 

 

 

Following Parameters have been used to assess risk: 

SNO Risk Parameters 
Total 

Weightage 
Sub Parameter Weightage 

1 Type of Commodity 20 

    

Sensitive 20 

Non-Sensitive 0 

2 
Basis of incurring 
Liability 

10 
    

Import of Goods into State 
(CST) 10 

3 

Sale exceeding the 
specified quantum u/s 
8)(5) of the Act 
(Excluding Petroleum 
and tax free items) 

30 

    

Turnover exceeding 10 Cr 30 

Turnover exceeding 5 Cr 
(less than 10 Cr) 15 

Turnover exceeding 2 Cr 
(less than 5 Cr) 10 

4 Business Constitution 20 

Association of Persons 5 

Board or Corporation 0 

Club 5 

Cooperative Society 5 

Government Department 0 

HUF 20 

Joint Ventures 0 

Limited Liability 
Partnership 15 

Partnership 15 

Private Limited Company 5 
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Propreitorship 20 

Public Limited Company 0 

Trust 5 

5 
Additional Place of 

Business 
10 

Yes 10 

No 0 

6 Nature of Business 5 

    

Manufacturing 3 

Leasing Business 3 

Whole sale trade 3 

Mining 5 

Works contractor 3 

Developer/ Builder 4 

Power Generation/ 
Distribution 3 

Local Authority 2 

Importer 3 

C&F Agent 1 

Government Company 0 

Intending manufacturers 
u/s 25(10) 2 

Intending power 
generation/distribution & 
telecommunication u/s 
25(11)  0 

SEZ unit or similar 
unit/EOU/STPI/EHTP  0 

Distributor 2 

Stockist 2 

Retail Trade 2 

Restaurant 3 

Bakery 2 

Exporter 2 

Others 1 

7 Type of Premises 5 

    

Owned 0 

Leased 5 
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RISK PARAMETERS AS DEFINED IN THE SYSTEM 

 

 

 

 



 


